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INTRODUCTION

The Parliamentary Assembly of the Black Sea Econo@uooperation paid a
particular attention to transportation in the reggimce the very first meetings.
Transport sector reviews were made, priority issues wdesntified and
alternatives had been assessed in order to improveieeffy of transport
operations and rehabilitation of transport infrastructédéhough the issue was
broadly tackled by the Assembly twicehe members of the Legal and Political
Affairs Committee at the meeting in Chisinau in April 1999idled to take up
again the subject this time focusing on the legal andigaliaspects of the
transport systems integration process in the Blackr&gan in light of growing
globalisation of the economy, European integration @adicular challenges to
the BSEC countries.

At the same time, the Organisation of the Black Sean&mic Cooperation,
following the Yalta Summit and transformation into tregional international
organisation, activated its relations with the Europeamitand other European
institutions in the field of transport integration. Theugaration of the Black Sea
Trade and Development Bank in June 1999 bears the majoricago#é in

supporting the multilateral projects for transport systantegration being the
main financial pillar of the BSEC. The recent actestiof the BSEC include
signing on July 1 1999 of the Memorandum of understanding otetfedopment

of the Black Sea Pan European Transport Area, approvéieoPlatform for

Cooperation between the BSEC and the EU and partoipatithe realisation of
the Stability Pact for the South Eastern Europe.

The national delegations of Armenia, Greece, Romaniararkky furnished the
Secretariat with their valuable contribution, which wesed as a basis for the
report. In addition, complementary information wasagied by the International
Secretariat through the official Internet sites @& ttansport-related organisations,
the relevant reports and other statistical documents ee@mined and used.

. THE TRANSPORT SYSTEMS INTEGRATION WITHIN THE REIONAL

CONTEXT

Transport systems play vital role in the progress efdtonomic development in
the region and is a key factor in promoting closer adgon among the countries.
Development of integrated transport systems in thekBfea region and their
connection to the Trans-European transport networKsbwikden the scope of
the Black Sea Economic Cooperation and boost the tedagons of the member
countries. Practical achievements in this direction irequsound transport
policies based on the regional and bilateral arrangemeitth due regard to the
interests of particular nations. Looking to the futume,ai coming era of an
increasingly global economy, the Black Sea countréa& lto concert their efforts
in order to secure that transport systems of the regeet the requirements of the

! Report and Recommendation 13/1996 of the Economic, Cariand echnological and

Environmental Affairs Committee on Cooperation in Tramgation Among the BSEC Member
Countries. (1996)

Report and Recommendation 29/1998 of the Economic, Coriahd echnological and
Environmental Affairs Committee on Transport in thadd Sea Region



next millennium. This endeavour underlines the pressing meadentifying and
remedying legal discrepancies and establishment of soundcgol¢limate
ensuring that transport sector contributes to the regaijacttives.

5. To this end, legal and political aspects facilitatingn$port integration process are
to be given high consideration in order to ensure tlatsport systems in the
region realise their full potential and promote efintienovement of the goods,
services, capital, information and technology. It isessary that transport
legislation of the member countries are well screenedessary adaptations are
made and new regulations are elaborated.

6. Transport systems development in the countries in thekB3ea region varies due
to the different levels of economic development ane thternational trade
volume. In the countries of the Former Soviet Uniomrni@nia, Azerbaijan,
Georgia, Moldova, Russia and Ukraine) transport systesr® developed as
integrated networks independently of the present day &atéers. Prior to
independence, transport systems of these countries uselkieal institutional
arrangements and were recognised as being unable to adafdtet® market
economy and international transport operations. Tineletacy inherited from
those times is still retained in some countries puasgrto a certain extent the
institutions and procedures. They seek to introduce new fegamework, to
improve operating environment for roads and railways and aalithte
development of the domestic and international transpgstems. On the other
hand, the Central and Eastern European countries areopdtte transport
infrastructure development in the framework of the nindtirmodal transport
corridors of high priority agreed at the 2nd Pan-Europeansport Conference in
Crete in 1994.

7. Given the growing role of the Black Sea region inglebal economy, legal and
political aspects of the projected links with the intéggainter-modal system
penetrating the Black Sea region should be duly asséasgdn this context, the
BSEC member countries have to use their own resouncemadividual capacities
to restore the old and establish the new connectiorssidima way the use of main
transport modalities of the member countries includingnohlaransport, air
transport and a waterborne transport may be intercteahéo meet the challenges
of the Black Sea region as a transit corridor betvia@ope and Asia.

Trangport systemsin the BSEC countries

8. Albania - The government has taken a number of steps since 1%Xxlatalish
market based policies in the transport sector, with thectve of harmonising
transport regulations with those of the European Union. phecess of
reorganisation, renewal and upgrading of the transportrsgstee done based on
the recommendations and consultations within the framewb the transport
projects carried out by a variety of organisations. Thee@onent investigates
and takes appropriate steps towards improving and rehabili@ticoad, railway
and port sectors together with the international orgaosa especially for the
project of East-West and Northern Corridors.

9. Armenia - One of the important components in the Armeniansipart system is
railroad transportation. The transport possibilities Hwy tailway are constrained
by the blockade and some other circumstances. Geographiéathenia can
become the connecting link between Turkey, Iran, Geowymerbaijan and
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11.

further up to the coast of the Persian Gulf and the@entral Asia. For normal
operation of the transport system appropriate legiglatarms are to be enacted.
At present the law on railroads of the Republic of Armesigrepared for final
approval by the Parliament. At the same time othéoeal related regulations are
reviewed and refined. The Armenian Ministry of Transpoftliaied in the
International road Union (IRU) and regulates the freigiolvement according to
the TIR carnet. Next step taken by Armenia will bepgsticipation as a full
member in the European Conference of Ministers of Tran$gp@MT). Armenia
has concluded bilateral agreements will all the BSEC tcegnon the freight
movement by road except Albania, Azerbaijan and Turkey.iffhestructure and
integration of transportation systems will be partaclyl effective if it contains the
Black Sea basin and all eleven BSEC countries. In #syect, the cooperation
within the TACIS TRACECA programme has special significandéth the
assistance of the European Commission the inter-nmoaladportation system in
the Back Sea region is projected and relevant agreesmergigned. Taking into
consideration the potential of the transport systenss riecessary to rehabilitate
and upgrade the transport networks and introduce new techemld for the air
transport, it would be expedient to evaluate the pogss#silof development of the
air transportation for its full operation, harmonieatiof national regulatory
norms, their adaptation to the requirements of therdatenal Civil Aviation
Organisation (ICAO) and consideration of the air space@Biack Sea region as
one whole. The idea of the creation of the “transgi@m circle” (that will connect
the transportation systems of the EU countries, Ba&arope, Central Asia and
the Middle East) will also be a significant contrilouti in the process of
integration of the transportation systems of the aregiWithin this context
delegation of Armenia proposes to determine priority tiwas in the
development of common transport infrastructure in tlggore and to establish
necessary legislative milieu for realisation of thekeections; Harmonise the
transportation legislation in the BSEC member cousitia@ming at removing the
obstacles to movement of freight and services in tBE@region; to eliminate all
possible obstacles in order to activate transport ijpmetbetween the member
countries in order to promote integration process in tlggome to conclude
bilateral and multilateral agreements between the meothetries in the priority
fields for the development of the common transportesys in the region.

Azerbaijan - Azerbaijan’s abundant petroleum resources requirblestenent of
adequate transportation links to western markets. Adeéloped transportation
infrastructure is critical to Azerbaijan’s long-termoaomic growth. Roads are
capable of handling truck traffic extend north to Russéh$wouth to Iran, and run
East-West between Baku and Thilisi. Extensive docking f@sliexist in Baku
for trans-Caspian shipping but are not yet up to westenndatds. A major
upgrade was done to the Baku Airport and the passenger seagdeproved.

Bulgaria — Bulgaria's geographical location makes the transgsattor
particularly important for its integration with the Epean Union. Three of the
priority Trans-European network road corridors cross Bidgaterritory. The
major sections of the road network are classified a®dfly of international
importance. A transit road rehabilitation project undexr Phare programme is
financed by the European Investment Bank and the Europeark Bor
Reconstruction and Development. Renewal of railwayoek sections on pan-
European corridors 1V/VIIl is also under way. Also Bda8ea ports of Varna and



Burgas have major importance within the framework ofradenection of TEN
and TRACECA networks.

12.Georgia - due to its geographical position, Georgia remains thengat for land
transportation across the Caucasus. Its location erBtlick Sea is one of the
country’s foremost natural assets and is committeduitd a functional trans-
Georgia transportation infrastructure to its Caucasus andatésian neighbours.
Of the two routes to the north, the direct link witle Russian railway system
running through Abkhazia has been closed due to the physicageasnd
destruction of bridges as a result of the conflict. Ttwate to Azerbaijan runs
through Chechnya and has also been cut off. For the Southktraffic routes to
Armania and Azerbaijan are used. The road connecti®ussia was through the
Black Sea coastal route which is cut off at present tanthe north via the
Georgian military highway to Vladikavkaz. The possibititiybecoming part of an
east-west corridor linking the Caucasus and Central Adia thhe Black Sea,
require a radically different emphasis for the tpams system, one in which the
road from the Azerbaijani border to Georgia’'s Black $eds would play a
dominant role. It should be noted that in April 1999 a Supsgmninal and the
ferry rail terminal in Poti were inaugurated within thenfieawvork of TRACECA
programme.

13.Greece — Theailway offers basic advantages for transports in Greeceabsodin
the greater Balkan area and to the Black Sea countniesc&is a member to all
the agreements and conventions in transport area. Greee® &U member
participates in TEN (Priority project No7) as well as the Pan-European
Corridors (IV, VI, 1X, X), the Black Sea PETRA, thenian Adriatic Sea
PETRA and the East-Mediterranean PETRA. As concémssport operation
policy, common principles should be adopted and strateg@mslds be planned,
aiming at the development of an efficient and competithansport system, by
means of improving transport service systems. To this endnoontransport
operation policy should be built upon the internationatcepted standards,
concerning the relevant institutional and regulatory &awrk as well as the
economic aspects of transport. The progressive openingeafransport market
increased competition and there is, specially during ttediacade, a substantial
change in the transport markets which is followed by atgtecrease in the share
of the railway transports. Directive 91/440 is the fistep towards the
revitalisation of the railways of the countries of &uean Union followed by
Directive 95/18 regarding the granting of licences to rajlveaterprises and
Directive 95/19 regarding the distribution of the railwand the charging of
infrastructure fees. Apart from Greece, who is mangatorapply the above
Directives, the majority of non-EU countries (inclaglithe BSEC members) have
rushed to apply those Directives in order to secure ¢cessary inter-operability
regarding the framework that includes the operatiomefrailway enterprises. If
taken into consideration that in order to complete tth@sport system of the
BSEC countries their future adhesion to the trans-Eampetworks is needed,
then the necessity for the harmonisation of the |égahework of the railway
enterprises of the BSEC countries will be fully underdédle according to the
provisions of the above directives. The necessity tfee development and
modernisation of the railway infrastructure demands tkaton of a legislation
that will attract foreign investors. Additionally, ieessary, in cooperation with
the responsible authorities, to create the appropriged feamework which, in
combination with cooperation between the various cass well as with the



necessary coordination, will help border crossing whiclone of the basic
drawbacks in the development of railway transport iea BSEC area. The
Resolution 248/11.02.99 of the UN Inland Transport Committee deggathe
definition of the maximum stopping time for the high spe&in$ (passenger,
freight) on the borders for the execution of the tecdrabecks and administrative
formalities, gives the appropriate framework for this psgpds a predominantly
international economic activity, maritime transptparticularly vulnerable to
respective practices and unilateral protectionist measunesd at creating trade
barriers and discrimination. Free and fair competitow freedom of access to
internationally transported cargoes should be the fundiherinciples which
every initiative undertaken in the course of this eseraghould be based upon.
Many BSEC States have already subscribed to them dithergning the 1993
Memorandum of understanding on common Shipping Principlds tiwe OECD
or by being parties to Partnership and Cooperation Agreenmvithtthe European
Union. Concerning the transport infrastructure, emphsiseuld be put in the
elaboration of specific proposals for the improvementtransport system
integration process, considering the developments ifraheework of EU as well
as in the market integration process. In this respeabrifigs may be:
improvement of infrastructure at border crossings, caasbn of missing links,
especially with combined transport terminals, developmémiter-modal freight
terminals and logistic centres at the Black Sea partsyduction of advanced
technology systems (Intelligent transport systemepdarding transport operation,
common policies should be in line with the internatics@velopments and may
include: gradual harmonisation of institutional and regulatorgméwork
according to the EU standards as well as the accessicall international
agreements and conventions; gradual liberalisation of gosihanarket; the
adoption of common principles for planning transport changsystems,
providing for competitiveness and efficiency; facilitatiari border crossing
procedures; and measures to provide for security.

14.Moldova - transportation network rehabilitation falls undégre TACIS
TRACECA programme. Under the same programme the trandggidiation
reform is under way.

15.Romania — Romania holds a key position in Central Europleeatross-roads of
the Pan-European Transport Corridors, namely: Corridgo#hg from Western
Europe to the Black Sea and the Middle East along a Wassdtekis, and Corridor
9, connecting Northern Europe and the Baltic Sea wghSouth-Eastern part of
the Continent and the Mediterranean basin along thehPN8wuth axis. Moreover,
Romania opens two gateways to the Black Sea- via the@uasport and via the
Danube-Black Sea Canal. Considering that the benefitd?an European
Transport Corridors and Areas are shared by both EUBSHEC countries,
participation in the construction process should bernat@®nal, as well. The
common task to be solved by Romania and her neighbourrissurg a rapid
integration, before 2010, of their road infrastructure i@ Pan-European road
network. The programme of “E”-road rehabilitation iscaparticularly beneficial
to all European countries, as it grants the accessstmarow zone of heavy and
highly intense traffic. A major part of the rehabilitdteoutes coincides with the
main corridors and is going to facilitate the traffiow until the highways are
built, since a long-lasting process requires major Gredrefforts. The priority
objectives in the field of transport - both short and mnedierm - are as follows:
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Rehabilitation of transport services, improvement eirtiquality, harmonisation
with the European requirements for integration into E#opean transport
system; Rehabilitation, modernisation, development oaatfuctures, equipment
and transport means; Legal harmonisation; Institutionaéldpment; economic
reform. In order to carry out the above mentioned objest the following action
is envisaged oghort term: bringing the national transport system in line wité th
European system; diversification and rehabilitation efvises quality in
transports; rehabilitation and modernisation of the Ewopend national road
networks for the rehabilitation and development of maetiand river ports;
increasing the flow of domestic and international icafrehabilitation and
construction of motorways and modernisation of theastfiucture located on the
Pan-European Transport Corridors no. 1V, VIl and IX; magation of transport
technologies; legal harmonisation. @wedium term: alignment of the national
transport system to the European one; diversificatimh rhabilitation of the
services quality in transports; as for the rehabilitagod modernisation of the
transport infrastructures; inland waterways rehabilitatiod modernisation of the
navigation safety systems; rehabilitation and developménhe maritime and
river ports; airports rehabilitation and developmentmBoia is facing a severe
need for investments with a view to a quick complebdrihe projects already
started in transport infrastructure, rehabilitation andagment of transport
equipment, as well as to developing a managerial cuihgant for the entities
resulted from the restructuring of the companies and ssaéficient
administrations in the field of transport. Meanwhilee tfinancial efforts by the
Romanian State aimed at setting up the co-financing coampoto the
international financial institutions’ loan is huge.thms respect, the Government of
Romania also needs an increased financial support. Afetoinfrastructure
objectives planned for a medium term, they will stgotbe completed up to year
2002, and will depend on obtaining the necessary financing.

Russia — Russia’s internal surface transport system irglwddl developed
network of railways, roads, pipelines and inland waterwajie transport system
with its vast possibilities has important role withine framework of future
development of the transport systems integrationarBlack Sea region.

Turkey — Increasing the efficiency of the transport sastarpriority both because
of the enabling role the sector can play in the econamadythe integration of the
country with the EU. In order to facilitate transpsystems integration process in
the Black Sea region the delegation proposes: to reid®m the existing
infrastructure in the BSEC countries and evaluate thespaat policies. Take
measures to reduce any obstacles regarding the implemendé the transport
policies of the member states. To facilitate transpoftastructure through
institutional changes towards freer market, to expand dagtdransport policies
to the regional needs and to secure the adherende tmternational transport
agreements. To give priority to the projects under theHmopean transport
corridors IV, VII, VIl and IX and join efforts for therealisation. To promote the
transport infrastructure development and creation oBiaek Sea Ring corridor
interconnecting the Black Sea ports under the concepedldck Sea basin area
within the framework of the decision of the Third Pan-Eaan Transport
Conference. Give priority to the TRACECA corridor asoattuation of the Pan-
European Transport corridor. To evaluate the role of Bleck Trade and
development Bank and other financial institutions in thearfcing of the
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feasibility studies related to the necessary progranand$projects. To harmonise
customs regulations and border crossing formalities@make into consideration
the recommendations elaborated in this direction by SESbuth-East
Cooperation Initiative). To participate in the TINA (fisport Infrastructure
Needs Assessment) works.

Ukraine — Ukraine is well positioned for transportats@nvices. As a TRACECA
country the Ukraine participated in the projects under tA€IT TRACECA
programme including the technical assistance and reladibihtof infrastructure.
With its road and railroad networks as well as major oort the Black sea,
Ukraine has an important role in Pan-European transpavbriet and especially
in TEN-TRACECA project.

LEGAL AND POLITICAL ASPECTS OF THE TRANSPORT YSSTEMS
INTEGRATION IN THE BSEC REGION

As seen from the country profiles the common tendeawsatds diversification
and expansion of the existing transport operations graddaielop making
efficient use of the advantages arising from the geograppiatimity and
mutual interests, as well as traditional ties and dementary nature of the
economies. One of the main prerequisites necessatiygg@conomic integration —
the joint transport network and transport systems iat&gr — requires to take into
consideration the asymmetries, particularly in the Idgddl, that exist in the
BSEC Member Countries so that integration becomesaaded process and does
not become a factor that will increase the dispanitihe region.

Within this context, it is necessary to adjust regutegtiand relevant legislation in
a shortest time possible into conformance with irgBomally recognised norms
and develop adequate strategies for the regional coapeeatd a preparation of a
ground for the integration within a larger Europe. The ehgks of the extension
of cooperation between the BSEC with the EU requioee developed legislative
support focused on the new nature and size of demand® dratisport system.

Despite the progress in transport operations, still thegd profound attention
from the side of the government to ensure that transpfvestructure operates
well and is accordingly maintained and rehabilitated, hawmingind that transport

systems effect other economic sectors that rely upon it

The legal framework should encompass a set of basiciglasagc policies, laws
and regulations, codified in a basic transport acts andiaised on the
internationally recognised principles and norms. It is Bguaportant that the
BSEC countries adhere to the respective internatimsadluments (conventions,
agreements and regulatory norms) in the transport sedtan the framework of
the European Union (EU), The European Conference of Mnsistf Transport
(ECMT), United Nations Economic Commission for Europ& (BCE), Council
of Europe, International Road Union (IRU), Internatioklion of Railways
(UIC), International Maritime Organisation (IMO), Orgsation for Cooperation
and Development (OECD), etc. Here we can bring thepl@aof Romania, who
is a party of the agreements signed within the framewdrkn® Economic
Commission for Europe, Inland Transport Committee. Atsdo@e time Romania
together with other Black Sea member countries isasigy state to the
Memorandum of Understanding on the Development of theckBISea Pan
European Transport Area aimed at further strengtheningxitieng international



co-operation in the development of transport infrastrestand services in the
Black Sea Area. Romania signed the Memorandum of Undedista on the
Facilitation of International Road Transport of Gooalshe SECI Region, aimed
at enhancing the co-operation and co-ordination among B&tcipating states
towards the harmonisation of certain key elements iboing to efficient
international road transport of goods in the regionlina with internationally
accepted rules and standards. Romania also signed the Badtdateral
Agreement on International Transport for Developmentthef Europe - the
Caucasus - Asia Corridor, within the auspices of the CRBA conference in
Baku.

22.Like economic development as a whole, the transpeteBys integration in the
region is vulnerable to the political climate. The ligkabetween the political
relationships and the economic consequences compoundstheftthe member
countries to fully benefit from the economic cooperatiorherefore, the
cooperation component of the BSEC process can have a pagjbive impact in
establishing peace and stability in the region. The modet@anomic cooperation
helps to remedy political tension and, in its turntleetent of political problems
boosts the process of integration. To this end, theeabthe national parliaments
has to acquire more significance and the efforts shbelconcerted to overcome
the tensions still prevailing in the Black Sea region himderealisation to a full
extent of the goals and objectives enshrined in the rdacuments of the
PABSEC and the BSEC. Peaceful resolution of the ipalitissues will be a
positive impulse paving the way towards economic betteranahprosperity.

The multi-country transport systems integration projects

23.The BSEC countries remain devoted to their commitm@icbbperate closely in
the joint projects with the rest of Europe. The BSE€nber countries participate
in various multilateral projects within the framework different international
organisations such as TER Project (Trans European Rajlvi2fyl (Central
European Initiative); SECI Programme (Southeast Europ€aroperative
Initiative); SERG Programme (the Southeast Europedw&aGroup), PHARE
and TACIS multi-country programmes under the EU framé&wvdRACECA
project, etc.

24.The role of the BSEC as being a catalyst for mohijsattention of the
international organisations and facilitating major infirasture network projects in
the Black Sea countries is very important. On the dthed, PABSEC reaffirms
commitment to provide legislative support to the BSE@aitives has no less
significance. The Ministerial meetings of the BSEC c¢das with the Central
European Initiative and the TRACECA in previous years, ai as the active
participation in the European projects and closer interacwith the main
European institutions have extreme significance for tbegration processes in
the Black Sea region. On the other hand, participaifotine parliamentarians in
the integration process through their political and lesggport will undoubtedly
contribute to consolidation of the efforts of the MenCountries and to speed up
the implementation of concrete projects related te thansport systems
integration.

25.The Platform for cooperation between the BSEC and the EU was approved by the
Thirteenth Meeting of the Ministers of the Foreigrfais of the BSEC member
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countries. It stresses the commitment of both thE®&nd the EU to go in line
with provisions of the “Agenda 2000” stating the importanéesub-regional
cooperation in the future so that no dividing lines are drawrthe European
continent. Among the fields of cooperation prioritygizen to development of
infrastructure networks, commercial cooperation and tioreaof favourable
conditions for foreign direct investments and sustadadevelopment.

26. TRACECA - TRAnsport Corridor Europe-Caucasus-Asia is the most ambitious

and successful project in the Black Sea region un@eEtinopean Union’s TACIS
programme. It is designed to support the political anch@wic independence of
the countries by enhancing their capacity to access EurgmebdVorld markets
through alternative transport routes, to encourage furgional co-operation
among the countries and to develop transport West-Eastiamofrom Europe
through Caucasus to the Central Asia and to connectrabie to the Trans-
European Networks having great significance for the intenmealtintegration and
is a regional priority. The most interesting projeetghin the TRACECA
programme comprising of technical assistance and relagioilitprojects designed
for the Black Sea region arefransport legal and regulatory framework,
providing technical assistance and database support inidlade of transport
legislation; Regional traffic forecasting model, facilitating development of the
domestic and international road transport industrigser-modal transport;
Railways infrastructure maintenance in Caucasus, designed for repair and
maintenance of the rail networks, which hampers fltramisport in the region and
to foster co-operation, revive traffic and stimulatesrayes in the Caucasus region
railway networks, and thus to support their operational amahdial situation;
Restructuring of the Azeri and Georgian Railways;, Rehabilitation of the
Caucasian railway and Design and construction of a rail ferry facility in the port
of Poti (Georgia).

27.Within the framework of the TACIS TRACECA programme tBenference on

28.

the Restoration of the Historic Slk Route was held in Baku on 8 September 1998
with participation of ten BSEC member countries (excefiitaAia). The most
important achievement of the Conference was the signinghbyheads of
delegations (Armenia, Azerbaijan, Bulgaria, Georgia, Mwddo Romania,
Turkey, Ukraine and central Asian countries) of thBasic Multilateral
Agreement on International Transport for the Development of the Transport
Corridor Europe - Caucasus - Asia’ and Technical Annexes to the Basic
Agreement on: international rail transport, internadio road transport,
international commercial maritime navigation and custoprocedures and
documentation handling. The goals of the Basic Agreeraadtits technical
annexes are as follows: development of economic oektitrade and transport
communication in Europe, Black Sea region, Caucasus,idaSea region and
Asia ensuring access to the world market of road, raispyort and commercial
navigation, ensuring traffic security, cargo safety and enwument protection,
harmonisation of transport policy and legal structurthenfield of transport and
creation of equal conditions of competition for tramspmperations. The Basic
Agreement is open for ratification by the national ipanents.

Memorandum of understanding on the development of the Black Sea Pan
European Transport Area — was signed by the BSEC Ministers of Transport and
the European Commission on developing regionally intedranulti-modal
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transport network within the framework of the declaratiohthe Helsinki Third

Pan-European Transport Conference. Linking Trans Europdaonie with the

Black Sea PETrAs. At the same time the Action Prognanfor the Black Sea
PETrA was evaluated (the issue is discussed by theoBtorCommittee).

V. CONCLUSIONS

29.Transport systems integration is a developing, dynamicuimgeint designed to
bring closer the countries of the region and providesithgue opportunity to the
Black Sea region, given its geographical location, teeses a main transport
junction between Europe, Asia and the Middle East

30.Despite the discrepancies in the legislative procecasegell as patterns of trade
relations, the BSEC countries committed themselvesstablishment of adequate
institutional structures in transport operations and adapt pgaedures to the
international standards. The national parliaments atermdmed to undertake
necessary steps to modify legislation and instituticarehngements within the
framework of structural economic reforms so that thadport system responds to
the newly emerging challenges. The national parliasn@an provide timely
legislative support to the implementation of mutually Wbiersd projects and
facilitation of ratification process of the main dowents related to the transport
systems integration adopted by the government represestaPABSEC has
been facilitating and is providing full support to thesecadi

31.The BSEC countries are increasing their actions towestiblishment of peace,
political stability, friendship and good neighbourly relatiansthe Black Sea
region which constitutes one of the main goals of théidP@entary Assembly of
the Black Sea Economic Cooperation and is prerequisitehe success of the
implementation of the multilateral projects.

32.In today’s world individual nations can not formulateit policies without taking
into account their role in contributing to the prospedftythe mankind both at
regional and international arena. Economic, politicedcial, environmental
interests must be increasingly viewed from this prospectike concerted efforts
of the member countries to make BSEC an integral patheofnew European
Architecture of the next millennium fully corresponds te BFABSEC objectives.



